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OVERVIEW WRITE UPS FOR EBOOKS

WHY BUY AN APARTMENT INSTEAD OF
A SINGLE FAMILY HOUSE

ONE OF THE BEST WAYS TO ACCUMULATE WEALTH IS BUILDING A PORTFOLIO OF
APARTMENTS. THE OWNERSHIP OF APARTMENTS OFFERS A GREATER ADVANTAGE
WHEN IT COMES TO IT'S COMPARISON WITH SINGLE FAMILY HOMES. APARTMENTS
ARE CLASS ASSET THAT OFFERS A SIGNIFICANT COMPETITIVE EDGE. MY GOAL IN
PUTTING THIS EBOOK TOGETHER IS TO HELP READERS GAIN KNOWLEDGE THAT CAN
HELP THEM UNDERSTAND APARTMENT OWNERSHIP EITHER AS ACTIVE INVESTOR OR
A PASSIVE INVESTOR. ENJOY THE READ AND LET ME KNOW HOW | CAN BE OF HELP.
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where he delivers value in the wellness of his patients.




10 APARTMENT

The apartment is a type of residential housing
with two or more units under one roof or several
buildings within one complex. They generally
comprise of many configurations, with the most
common examples being a garden apartment,
high rise apartments, townhouses, and some
types of condos. Apartment continues to be one
of the most successful real estate products since
the economic downturn in 2008. Every unit
tends to have its own living space, a separate
kitchen, and a bathroom. Although the
definition differs from situation to situation,

an apartment will generally consist of owning a combination of the property and the land on one
recorded deed. In some cases, it can be owned by one or more parties. Investing in an apartment is
a favorable strategy among investors. It provides an additional source of monthly income, along with

slow but steady appreciation.

11 BENEFIT OF OWNING APARTMENT INCLUDE:

« Bigger Cash Flow: If a single-family property generates a single monthly income, why not invest in
an apartment producing multiple forms of monthly income? While the appeal of investing in an
apartment is easy to see, these investments represent an innovative opportunity to generate
additional income from one investment. Furthermore, investors may decide to live in one unit and
rent out the others for income. When it comes to passive income retirement investing, an apartment

can be used in multiple ways.

« More Control Over Value: The more income a
property receives, the higher the value is.
Apartments comprise of more units, which
means earning multiple streams of income,
these types of investments are generally valued
higher than single-family homes, which are
dependent on comparable sales as rentals.

« Larger Pool of Tenants: The benefit of
investing in an apartment is less risk. Unlike
single-family units where income is not
recorded when the home is vacant. The
apartment has numerous units and with

limited vacancy there is still cashflow coming in.

« Scalability: Apartment symbolizes scalability.
Rather than purchasing individual properties
and slowly growing your business one
transaction at a time, these investments
represent the opportunity to acqguire multiple
properties within one building. They are perfect
for those looking to grow their real estate
portfolio and take their business to the next
level, with the option for investors to venture
into the arena of mixed-use and apartment
investing down the road.

Investors need to conceptualize an apartment as an amalgam between a single-family home and a
condo where both the structure and the land are owned and on file in one recorded deed. Along
with the ability to generate more income than a single-family property, these investments are ideal
for those looking to not only grow their business but offset risks when generating monthly income
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2.0 SINGLE FAMILY PROPERTY

A single-family property, also known as a
single-family home (SFH), is defined as a
free-standing residential dwelling built on a
single lot with no shared walls. Contrasting
apartments, these properties contain only one
unit which is neither attached nor built with any
other type of structure. Also, a single-family
home will generally include a front and
backyard, as well as a garage.

Usually used for owner occupancy, single-family
homes can also be used as an investment
vehicle to generate monthly income. With
record-low mortgage rates and fast-rising rental
rates, these investment properties offer an
assortment of advantages compared to
apartments, especially for beginner investors.

WHY APARTMENT IS A GOOD INVESTMENT

Investing in an apartment comes with a lot of benefits and highly profitable. The
apartment offers several compelling advantages, it presents disparate exit strategy for
investors, including management style and income earned. Apartments are viewed
differently by investors, insurers, and lenders because it generates higher rental
income per investment property, investors benefit from natural appreciation, lenders
consider it as low risk because they are less likely to face 100% vacancy and forced
appreciation is easier because common areas can be upgraded and all units
simultaneously. The primary driver behind the demand for apartments over the last
five years, in addition to the effects of the Great Recession, was the Millennial cohort.
This is because apartments make more sense in densely populated areas, which is
where Millennials, most of them in their 20s and early 30s, have preferred to reside.
Furthermore, spending on apartment construction totaled over $61 billion in 2017,
which is nearly four times the amount spent in the post-recession trough of 2010.
Apartments make up an increasingly large share of new construction spending.
Apartments have become increasingly important to our housing markets. In 1993,
apartments accounted for just 7 percent of new residential construction spending,
but that share has increased by more than 2.5 times, to 18 percent in 2017. This increase
is partially attributable to the nation’s growing share of renters. Between 2005 and
2016, 91 percent of all newly formed households were renters, and renters currently
occupy 87 percent of the units in apartments.
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